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OATH OR AFFIRMATION

ERIC POOKRUM swear or affirm that to

the best of my knowledge and belief that the accompanying financial statements and supporting schedules pertaining to the firm of

INNOVA SECURITIES INC as of December 31 2010 are true and correct further swear or affirm that neither

the company nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that

of customer except as follows

MARSHA MC rELL
NOTARY PUBLIC DISTR COLUMBIA

/1-c--
My Commission Expires august 31 2013

___________________________________________________________________

Signature-7
Title

1YaM4t2
Notary Public

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

Independent auditors report on internal accounting control

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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WILLIAM BATDORF COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

1750 STREET N.W SUITE 375

WASHINGTON DC 20006

TELEPHONE 202 331-1040

INDEPENDENT AUDITORS REPORT

Board of Directors and Stockholders

INNOVA Securities Inc

Suitland MD

We have audited the accompanying statement of financial condition of INNOVA Securities Inc

at December 31 2010 that you are filing pursuant to Rule 7a-5 under the Securities and

Exchange Act of 1934 This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement An

audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statement An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects

the financial position of INNOVA Securities Inc at December 31 2010 in conformity with

auditing standards generally accepted in the United States of America

Washington DC

February 23 2011



INNOVA SECURITIES INC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash 20150

Income Tax Receivable 3.000

Total Assets 23.150

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accounts Payable and Accrued Expense 5250

Income Taxes Payable 5069

Total Liabilities 10319

STOCKHOLDERS EQUITY
Preferred Stock 22

Common Stock 200

Additional Paid-In Capital 402422

Retained Earnings Deficit 389813

Total Stockholders Equity 12831

Total Liabilities and Stockholders Equity 23.150

See accompanying Notes to Financial Statements



INNOVA SECURITIES INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Note 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization The Company is registered broker/dealer of securities The Company is

registered with the Securities and Exchange Commission SEC and is member of Financial

Industry Regulatory Authority FINRA

Estimates The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results could differ from those estimates

Property and Equipment Depreciation is computed using primarily the straight-line method

calculated to amortize the cost of the assets over their estimated useful lives At December 31

2010 all of the fixed assets $15060 were fully depreciated

Revenue Recognition Commission revenues are recognized on trade date basis

Income Taxes Federal and state income taxes are accounted for in accordance with the

provisions of Statement of Financial Accounting Standards SFAS No 109 The provision for

deferred federal and state income tax expense or benefit represents the net change during the

year in the Companys deferred federal and state income tax assets or liabilities

Deferred federal and state income tax assets based on current tax laws represent the amount of

federal and state taxes recoverable in future years resulting from future net tax deductions arising

from temporary differences in the reporting of certain types of income and expense items for

financial statement and for income tax purposes

Deferred federal and state income tax liabilities represent the amount of taxes payable in future

years based on current tax laws resulting from future net taxable amounts arising from

temporary differences in the reporting of certain types of income and expense items for financial

statement and for income tax purposes

Concentrations of Credit Risk Financial instruments which potentially subject the Company

to concentrations of credit risk consist principally of accounts receivable The Companys

accounts receivable are primarily due from securities broker/dealers

NOTE 2- NET CAPITAL REQUIREMENT
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC Rule 15c3-l which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to At

December 31 2010 the Company had net capital of $9831 which was $4831 over of its

required net capital of $5000 The Companys ratio of aggregate indebtedness to net capital was

1.05 to



INNOVA SECURITIES INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

NOTE 3- OTHER REGULATORY REQUIREMENTS
The Company does not hold any funds or securities for the accounts of customers and clears all

its customers transactions through another broker-dealer on fully disclosed basis It is

therefore exempt for the customer reserve requirements of the Securities and Exchange

Commission Rule 5c3-3 under Section k2ii

NOTE 4- STOCKHOLDERS EQUITY
Preferred Stock The Company has 500 shares of $1 par restricted non-voting preferred stock

authorized There are 22.22 shares issued and outstanding

Common Stock The Company has 8000 shares of $1 par common stock authorized with 200

shares issued and outstanding

NOTE 5- PROFIT-SHARING- RETIREMENT PLAN
The Company has in effect contributory incentive profit-sharing retirement plan for all eligible

employees Company contributions to the plan are at the discretion of the Board of Directors but

may not exceed the maximum allowable deduction permitted under the Internal Revenue Code at

the time of the contribution The Company did not make contribution to the plan for the year

ended December 31 2010

While the Company expects to continue the plan indefinitely it has reserved the right to modify

amend or terminate the plan In the event of termination the entire amount contributed under the

plan must be applied to the payment of benefits to the participants or their beneficiaries



WILLIAM BATDORF COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

1750 STREET N.W SUITE 375

WASHINGTON DC 20006

TELEPHONE 202 331-1040

SUPPLEMENTARY REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
ON INTERNAL ACCOUNTING CONTROL

Board of Directors and Stockholder

1NNOVA Securities Inc

Suitland Maryland

In planning and performing our audit of the financial statements of INNOVA Securities Inc the

Company as of and for the year ended December 31 2010 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we
do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule 17a-3a1 and the procedures for determining compliance with the exemptive

provisions of Rule 5c3 -3 Because the Company does not carry security accounts for customers

or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

and recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining an internal

control structure and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to in

the preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of an internal control

structure and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements



in conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis signIcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough

to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC and other regulatory agencies which rely on Rule 7a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

February 23 2011

Washington DC



WILLIAM BATDORF COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

1750 STREET N.W SUITE 375

WASHiNGTON DC 20006

TELEPHONE 202 331-1040

Board of Directors and Stockholders

INNOVA Securities Inc

Suitland MD

In accordance with Rule 17a-5e4 of the Securities and Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2010 which were

agreed to by INNOVA Securities Inc and the Securities and Exchange Commission Financial

Industry Regulatory Authority Inc and SIPC solely to assist you and other specified parties in

evaluating INNOVA Securities Inc.s compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 INNOVA Securities Inc.s management is

responsible for INNOVA Securities Inc.s compliance with those requirements This agreed-

upon procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose

for which this report has been requested or for any other purpose The procedures we performed

and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries including check registers and bank statements noting no

differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2010 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers supporting the adjustments noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you



This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties71
February 23 2011

Washington DC



Feb27 11 0929a

SIPC-7

33REV 7110

INNOVA 301 967-7541

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371 -8300

General Assessment Reconciliation

For 11e fiscal year ended
Deceniber 31

Reaä careuIIy lbs ThsIruclons in your Working Copy bef3ra comp$etMg thra Form

p.1

s1Pc-7

33-REV IlO

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member addess Desgnated examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes 01 the autH requremenl of 5E0 Rule 17a5

General Assessment-tHem 2e front page
--

Less 3ayment made with SIPC-6 filed exclude interesi

9/22/2010

Note II any of the information shown on the mailiag label

recuires correction please s-mali any corrections 10

torni@sipc.org and so indicate cn the form filed

Name and telephone number of person to contact

respecting this form

Eric Pookru 301.967.7368

Date Paio

Less prior overpayment applied

Assessient balance due or ovepayment

Interest compund ot late payment See Instruction lor__..........days al 23% per annum

Total assessment balance and interest due or overpayrtent carried Iorwad

PAID WIT1 THIS FORM
QlcX cuuluvd payatilc to IPO 10
Total must be same as above $__________________________

Over3ayment carried forward ___________________________

Subsidiaries CS anc preiecesscrs hcluded in this form give name and 1934 Act registration iumber

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained isrein is true correct

and conplete

INN VA Securities Inc7eci .pIwts. Parhp ci c1.i ci9.nEcaIio

flPutL
Acthoricd igir4

Chief Executive Officer

ates ___________
Posimarked

Caiculalions _________

Exceptions

US Disposition of excepions

Received Reviewed

Occumeittalion
Forward Copy

-- RNRA OEC

INNOVA SECUTES etc iris

3703 W000SWdI CT

SUITLAt4D 207464375

27

__._....__

10

10

Dated lhe_28tay of February 2011 ____________________________________________________

This form and fIts assessment payment is due 60 days afler the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years
in an easily accessible place



INNOVA 301 967-7541

DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

Item tie

2a Total revenue FOCUS Line 2IPart hA Line Code 4030

2b Adl1Iions

Iota revenues from the securWes business of subsidiares except loreign subsidiaries and

prececessors not included above

Net loss from principal
trar.sactlois in securities in tsading accounts

3j Net toss from
principal

transactio.ls in commodities in trading accounts

Interest and dividend expense
deducted in determiüng item 2a

Net loss from management of or particoation in the underwriting or distribution of securities

Expenses other than adverlising printing registration tees and legal fees deducted in determining net

poli1 from management of or carticipatior in underwriting or distribution of securiies

7t Net loss front securities in investment accour.ts

Tola additiors

2c Deductions

Revenues ron the distribution of shares of registered open end investment company or Unit

irvestmant trust from the sale of veriaIe annuities rcm the business of insurance from nvestment

advisory services rerJerec to recisterad investment companies or insurance companY separate

accounts and from transactions In security ktures products

Revenues from commodly transacticfls

Commissions floor brokeege and clearance paid to other SIPC members in conieclion with

securities transactions

ReImbursements for postage in connection with proxy solicitation

Net gain from secirities in investment accounts

100% of commissions and marcups earnec from transactions in certitaIes of deposit and

ii Treasury bills bankers acceptances or cominercia paper that mature nine months or less

front issuance dale

71 Direct expenses ci printing advertising and legal fees incurred in connection wib other revenue

related to the socjrities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indiectly to the secLriIies bnsinesS

See Instruction

2364

14736

37

to page.1 tine 2.A

Feb27 11 0929a p.2

Amounts for

Ih53Iyl
period

beginning 2ô1..Q

and ending 2010

ElIminate cents

17100

2364

Ci otal interesi and dividend expense FOCUS Line 22/PART 11 Line 13

Code 4075 plus line 2b4 above but not in excess

of otal interest ad dividend income

ii 40% marin interest earned on customers securities

accoUnts 40% 01 FOCuS lIne CcUe 3900

Enter the greater of line it or ii

Total deductiors

2d SIPC Net Operating Revenues

2e General Assessment .0025


